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STATEMENT OF THE OUACHITA RIVER VALLEY ASSOCIATION

        PRESENTED TO THE MISSISSIPPI RIVER COMMISSION

                                   Rosedale, Ms                                
                                  August 13, 2010
General Walsh and Members of the MRC:

I am Bill Hobgood, Executive Director of the Ouachita River Valley Association (ORVA)  and have the privilege of presenting this statement on behalf of our Association.

The Ouachita River Valley Association has been in business for over 117 years and has a proud record of past achievements and longevity. We represent the private sector of the economy involved in the development of water and land resources in the Ouachita River Valley. We operate in the States of Arkansas and Louisiana and are governed by a Board of Directors consisting of three officers and seven directors from each state.
I would like to introduce members of ORVA that are present today.  

General Walsh and Colonel Eckstein, our Association appreciates your continued support and that of your staff. We intend to maintain close contact with the Corps staff and present a coordinated effort to further development of water and land resources in the Ouachita River Basin.

 Mr. Angel, we look forward to hearing your remarks as the keynote speaker for our Annual Convention scheduled for 24-25 August, 2010 in Monroe La. Col. Eckstein, we also appreciate you being on the program and look forward to your update of the Vicksburg District activities in the Ouachita Basin.
Fiscal Year 2010 has been a fairly good year funding wise for projects in the Ouachita River Basin. We are certainly appreciative that the Vicksburg District was able to dredge up to El Dorado Landing in Ar. which allowed Cross Oil and TETRA Technologies to continue their shipments on the water this year. Not to dredge on up into Ar. would have resulted in major adverse economic impacts to these industries. 
Our comments this morning focus primarily on Fiscal Year 2011.
The President’s Budget for the Ouachita River Navigation Project for FY-11is only $7,505,000-this means there will be NO FUNDS available for dredging. The $7.5 Mil. will only cover operation and maintenance of the four L&D’s. This will be an economic disaster for the Ouachita River Basin as there will be no commercial navigation or only limited shipments on the waterway. With normal rainfall, shippers will have to light load during the early part of the year but from July through December, there will be no waterborne commerce on the river as the authorized depth will not be available.  

The Vicksburg District has expressed a capability of $3.1 Mil. to conduct maintenance dredging in FY-11. ORVA has made our Congressional members well aware of this deficit in the President’s Budget and the need to add the $3.1 Mil. We were extremely pleased to see that the Senate Appropriations Committee added $3.0 Mil. to the Ouachita-Black Navigation Project for FY-11. This would bring the FY-11 budget to $10,505,000 which should allow the District to dredge as needed next spring from the mouth of the Black River on up to Camden, Ar. It needs to be noted that the Ouachita-Black Rivers have been dredged every year since project completion—nearly 40 years. Not to fund dredging operations would result in nullification of one of the primary generators of economic activity in the Ouachita River Basin—the Ouachita-Black Rivers, Ar. and La. Navigation Project.
I mentioned at your April 2010 public meeting in Natchez, Ms. that the prospect for increased tonnage on the Ouachita River north of Monroe. La. was extremely bright. TETRA Technologies completed its $120 Mil. plant in El Dorado, Ar. and is shipping calcium chloride out of Crossett Harbor. Their current shipping volume equates to around 70,000 tons annually and will increase to 90,000 tons soon. Cross Oil continues to move product on the river and has constructed a pipeline around the Felsenthal L&D to enable shipments to continue while the stoplog slots are under construction at the Lock. We appreciate the Vicksburg District Regulatory Branch’s outstanding efforts in processing and completing the necessary environmental documents required for that construction. Also, I mentioned that two wood pellet manufacturing plants firms, Phoenix Renewable Energy and NexGen BioMass L. L. C. were planning to construct wood pellet manufacturing plants in the Camden and El Dorado, Ar., respectively. Due to financial problems, it now appears that neither of these plants will be constructed. 
At any rate, our Association will track the FY-11 budget development process very closely and do everything we can to insure adequate funds are included to properly operate and maintain the L&D’s and conduct the necessary dredging to maintain a viable navigable system on the Ouachita-Black Rivers. We understand that the Corps can’t conduct dredging operations without funds. 
We are also concerned about the other $13.5 Mil. in backlog maintenance associated with the Navigation Project. Chief among our concerns is that presently there are no reasonable means to dewater the lock at H. K. Thatcher L&D if the miter gates are accidently damaged or for some reason become inoperable. We remain in contact with our Congressional members in hopes that the $6.0 Mil. needed for construction of stop log slots at H. K. Thatcher Lock and Dam can be funded through remaining funds in the initial stimulus package. Management officials of the shipping companies are very concerned about the lack of capability to dewater if necessary and the disastrous economic impact that would occur to their operations if shipping is shut down.  As you are aware, construction of the stop log slots is currently underway at the Felsenthal L&D with funds provided by the 2009 American Recovery and Reinvestment Act.

ORVA strongly supports the $200,000 Ouachita River Watershed, Arkansas and Louisiana Study that will initiate a comprehensive review of the economic, environmental, and hydrological conditions throughout the Ouachita River Basin. It has been over 40 years since a comprehensive study of the basin has been done.  We have no idea where the language came from in the House 2010 Water Resources Development Bill that limits the study to three counties in SE Ar. That certainly was not our intent. We are working with Congressional staff personnel to have proper language inserted into the Bill. 
ORVA is very concerned about the bank caving on the Ouachita River that resulted from the flooding conditions of late 2009 and early 2010. Some 20 sites have been identified at various locations over the approximate120 miles of mainline levee that will need to be repaired. Several of these are near or into the crown of the Federally constructed Ouachita River Levees. We are pleased and very appreciative to hear that the Mississippi Valley Division/Vicksburg District plans to repair four of these sites at a cost of approximately $3.0 Mil. with emergency funds provided through the authority of PL 84-99. One site was repaired by the Tensas Basin Levee District at a cost in excess of $500,000 last November as half of the levee section had eroded into the river. The extent of the remaining damages is well beyond the financial capability of the Tensas Basin Levee District to repair. We have been working very closely with Senators Landrieu and Vitter of Louisiana to have corrective language placed into the FY-11 Appropriations Bill that will incorporate the entire Ouachita Rivers Project as a component of the Mississippi River and Tributaries Project. In conversations with both Senators, they are fully committed to make this happen. As you are aware, the 2007 WRDA only authorized Section 1 of the 1928 Flood Control Act, the area around Monroe and to the north, as part of the MR&T Project. In summary, this is a very serious situation with the potential for significant loss of life and property if corrective action is not taken.  
ORVA is very concerned about bank stabilization problems on the Ouachita-Black  Rivers. Bank stabilization measures were not authorized as part of the Navigation Project when the project was authorized for construction in 1950. Bank caving is currently adversely affecting navigation and the Ouachita River levees to a significant degree. ORVA strongly supports adding bank stabilization as a project purpose of the Navigation Project and also the incorporation of the lower portion (5,000 ft.) of Little River as a feature of the Navigation Project. Placid Oil Company has been unable to make any shipments on Little River since mid-April. We were hopeful that language will be incorporated into the Water Resources Development Act (WRDA) of 2010 to address these two issues.    

It is certainly disappointing that the Ouachita River Levees Project did not receive funding in the President’s FY-11 Budget. We requested that funds be added to support the $10.6 Mil. capability expressed by the Vicksburg District. It’s encouraging to see that the Senate Appropriations Committee added $1.0 Mil. to the Levees Project.
ORVA strongly supports the proper operation and maintenance of Lake Ouachita, DeGray Lake, and Lake Greeson in the Hot Springs area of the Basin. Nearly 10 million people visit these multi-purpose lakes annually. It is extremely important that they be funded to their full capability level as they play a vital role in the regional economy of the area. The Vicksburg District has expressed a FY-11capability of $4.6 Mil. to address backlog maintenance at the three Lake Projects. These improvements are focused primarily on construction items that would improve the quality of the recreational service provided to the public. ORVA has discussed the need for these improvements with the Ar. Congressional members and they fully understand and support the need to fund these additional capability items.  Again, we are pleased to see nearly $500,000 added to each of these lakes FY-11 Budget by the Senate Appropriations Committee. 
Mrs. Sherrill Johnson of the Union County Ar. Water Conservation Board submitted a statement regarding their support for continued funding of the Ouachita River Navigation Project and initiation of the Watershed Study. Dr. Bill Branch of the Sparta Groundwater Commission will discuss their efforts in NE La. this morning. Dena Warren, Communications Director, Ar. Dept. of Parks and Tourism, will address recreation/tourism needs in the Ar. portion of the Ouachita River Basin. Representatives of several waterborne shipping companies will discuss their activities on the Ouachita River and the importance of dredging operations. 
In summary, we are working very closely with the Congressional members that represent NE La. and SE Ar. and are optimistic that at least some of what has been discussed will be authorized or funded in upcoming congressional documents.
 We would appreciate your assistance in obtaining the $3.1 Mil. needed for dredging the Ouachita River in 2011, our number 1 priority;  the $6.0 Mil. for construction of stop log slots at Thatcher L&D; $200,000 for the Watershed Study; $4.6 Mil. for the Ar. Lakes; and the need to make the entire Ouachita River Levees Project part of the MR&T Project. Both Senator Vitter and Congressman Alexander and Mr. Mike Ensch, Chief of Operations at HQUSACE, will participate in our Annual Convention week after next and we intend to discuss these items with them.

On behalf of the Ouachita River Valley Association, we thank all of you on the Mississippi River Commission and the Vicksburg District for all you do for our country.
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